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USDA  ANNOUNCES  BIDDING  PERIODS,  OTHER  PROVISIONS  OF  DAIRY  TERMINATION  PROGRAM 

■S'  rs 

' --f  — “ C/^ 

Additional  details  of  the  Dairy  Termination  Program  of  the  Food  Security  Act^f  1985  v^re  announcecl  on 
January  30th  by  Secretary  of  Agriculture  John  R.  Block.  The  18-month  program  is  expected  to  redUo#-fniik 
production  by  1 2 billion  pounds.  f ro  iS 

Block  said  dairy  producers  may  submit  bids  from  Feb.  10  through  March  7 to  ente'^lnto  contracts  to  te^inate 
milk  production  for  five  years.  Those  interested  in  participating  in  the  program  will  s0hniit  a dc^rs-per-tii^d red- 
weight-milk  bid.  g 

Producers  will  be  asked  to  submit  bids  for  one  or  more  of  the  following  "disposal”<pJteriods:  April  1 - Aug.  31, 
1986;  Sept.  1,  1986  - Feb.  28,  1987;  and  March  1,  1987  - Aug.  31,  1987.  Disposal  periods  represent  the  times 
during  which  producers  contract  to  dispose  of  their  female  dairy  cattle  through  either  slaughter  or  export. 

Block  said  dairy  cows  and  bred  heifers  sold  by  milk  producers  for  slaughter  must  be  slaughtered  within  1 5 days 
from  the  date  of  sale,  but  not  later  than  the  final  day  of  the  contract  disposal  period. 

Other  dairy  cattle  such  as  unbred  heifers  and  calves  sold  by  milk  producers  for  slaughter  must  be  slaughtered 
within  six  months  from  the  date  of  sale,  but  not  later  than  the  final  day  of  the  contract  disposal  period  - except 
that  for  the  initial  disposal  period,  such  slaughter  must  occur  no  later  than  Sept.  30,  1986. 

Producers  will  be  required  to  certify  the  following  information  on  forms  provided  by  their  county  ASCS  office: 
head  of  cattle  by  type  (cows,  heifers,  and  calves);  date  of  sale,  weight  and  price  received;  and  date  the  cattle  must 
be  slaughtered.  This  certification  must  be  signed  by  both  the  seller  and  the  buyer. 

As  previously  announced,  the  producer's  base  period  will  be  the  lesser  of  the  milk  marketings  for  the  12-month 
period  beginning  July  1984  or  January  1985,  Block  said.  He  also  said  there  would  be  no  upward  adjustments  to 
the  base  period  marketings  for  any  reason.  Bids  will  be  evaluated  based  on  production  during  the  base  period  and 
not  on  prospective  production. 

Block  stressed  that  changes  in  the  size  and  composition  of  a producer's  dairy  herd  may  result  in  a reduction  in 
the  contract  base.  For  example,  the  preliminary  base  will  be  adjusted  by  reducing  that  base  for  any  dairy  cattle 
that  were  transferred  off  the  unit  for  purposes  other  than  slaughter  or  export  on  or  after  Jan.  1 , 1 986.  In  addition, 
other  adjustments  in  the  base  may  be  made  relating  to  the  producer's  herd  size. 

If  a producer's  bid  is  accepted,  the  producer  may  not  do  the  following:  engage  in  the  production  of  milk  for 
commercial  use  for  five  years;  acquire  or  retain  any  interest  in  dairy  cattle  or  the  production  of  milk;  acquire  any 
milk  production  facility  that  becomes  available  because  of  the  Dairy  Termination  Program;  or  make  available  any 
milk  production  facility  to  any  person  for  the  purpose  of  producing  milk.  Dairy  producers  will  be  allowed  to  sell 
milk  production  equipment  such  as  bulk  tanks  or  milking  machines  with  no  restrictions. 

Successful  bidders  will  be  given  options  for  the  timing  of  cash  payments.  Initial  payments  will  be  made  shortly 
after  all  of  the  producers  under  contract  have  accurately  certified  that  the  dairy  herd  disposal  is  complete.  Add- 
itional payments  will  be  made  based  upon  the  individual  producers'  certification  of  compliance  with  the  terms 
and  conditions  of  the  program.  All  of  a contracting  producer's  dairy  cattle  will  have  to  be  branded  in  a manner  to 
be  announced  later  by  USDA. 

Producers  should  contact  their  county  ASCS  offices  for  forms  and  further  details. 
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FEBRUARY,  1986 


COMPUTATION  OF  UNIFORM  PRICE  FOR  JANUARY  1986 


UIMDER  FEDERAL  ORDER  33  BASED  DIM  HAIMDLERS' REPORTS  TO  MARKET  ADMINISTRATOR 

OHIO  VALLEY  MILK  MARKETING  AREA 


PERCENT 

MILK 

POUNDS 

3.5%  PRICE 
PER  CWT. 

TOTAL 

VALUE 

Class  1 Producer  Milk 

59.7 

161,311,920 

$12.89 

$20,793,106.49 

Class  II  Producer  Milk 

14.1 

38,186,860 

11.23 

4,288,384.38 

Class  1 1 1 Producer  Milk 

26.2 

70,672,320 

11.12 

7,858,761.98 

TOTAL  PRODUCER  MILK 

100.0 

270,171,100 

$32,940,252.85 

Value  of  Overage 

6,139.69 

Value  of  Inventory  Adjustment 

553.25 

Value  of  Other  Source 

-0- 

Value  of  Class  1 Location  Differentials 

3,372.36 

Value  of  Audit  Adjustments 

( 3,833.66) 

TOTAL  POOL  VALUE 

$32,946,484.49 

Value  of  Producer  Location  Differentials 

58,543.56 

V2  Unobligated  Balance  in  Producer  Settlement  Fund 

123,552.02 

PRODUCER  MILK  AND  ADJUSTED  VALUE 

270,171,100 

$12.262074 

$33,128,580.07 

Producer  Settlement  Fund  Reserve 

0.042074 

( 113,671.65) 

UNIFORM  PRICE  FOR  3.5%  MILK 

Uniform  Price  Subject  to  location  Differentials 

270,171,100 

$12.22 

$33,014,908.42 

MARKET  SUMMARY  FOR  JANUARY  1986 


Gross  Class  I utilization  aver- 
aged 5,326,135  pounds  per  day 
during  January  1986.  On  a daily 
basis  this  was  an  increase  of  6.9% 
from  the  previous  month  and 
3.8%  more  than  January  1985. 

The  January  1986  Class  I 
utilization  of  producer  milk 
totaled  161,311,920  pounds  or 
59.7%  of  the  reported  producer 
receipts.  This  utilization  percent- 
age is  2.8%  more  than  last 
month  and  .3%  less  than  January 
1985. 

The  average  butterfat  test  for 
gross  Class  I utilization  was 
2.4%  for  January  1986. 

Receipts  from  4,934  produc- 
ers by  38  pool  handlers  regulat- 
ed by  Order  No.  33  averaged 
8,715,197  pounds  daily  for 


January  1986. 

On  a daily  basis  this  was 
1.8%  more  than  last  month  and 
3.5%  more  than  January  1985. 

Producers  supplying  the  mar- 
ket decreased  by  21  from  the 
December  1985  total  and  de- 
creased by  374  from  January 
1985.  The  daily  average  producer 
receipts  per  farm  of  1,766 
pounds  was  39  more  than  the 
previous  month.  On  a daily  basis 
this  is  180  pounds  more  than 
January  1985. 

The  January  1986  Class  I 
price  was  $12.89  per  hundred- 
weight for  3.5%  milk  delivered  to 
pool  plants  in  the  Central  Zone. 
This  was  2 cents  less  than  the 
December  1985  Class  I price  and 
$1.53  less  than  the  January 


1985  price.  Prices  for  Class  I 
milk  in  parts  of  the  marketing 
area  other  than  the  Central  Zone 
reflect  the  specified  location 
adjustment  of  minus  5 cents  in 
the  Northwestern  Zone  and  plus 
5 cents  in  the  Southeastern  Zone. 

The  Class  II  price  for  January 

1986  was  $11.23.  This  was  5 
cents  more  than  the  December 
1985  Class  II  price  and  $1.35  less 
than  the  January  1985  Class  II 
price. 

The  Class  III  price  of  $11.12 
for  January  1986  was  6 cents 
less  than  the  previous  month 
and  $1.28  less  than  the  January 
1985  Class  III  price. 

The  February  1986  Class  I 
price  will  be  $12.88  for  3.5% 
milk. 


FEBRUARY,  1986 
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MARKET  STATISTICS 

FEDERAL  ORDER  NO.  33 


JANUARY,  1986 
3.5%  Milk  B.F.Diff. 

PRICE  SUMMARY 

Producers'  Uniform 

Class  I 

Class  II  

Class  III 

‘Central  Zone.  Southeastern  Zone  five  cents  more.  Northwestern  Zone  five  cents  less. 


DECEMBER,  1985 
3.5%  Milk  B.F.Diff. 


JANUARY,  1985 
3.5%  Milk  B.F.Diff. 


$12.22* 

16.0«f 

$12.20* 

16.0cf 

$13.65* 

^6.3<i 

12.89* 

16.0 

12.91* 

16.0 

14.42* 

16.3 

1 1.23 

16.0 

11.18 

16.0 

12.58 

16.3 

11.12 

16.0 

11.18 

16.0 

12.40 

16.3 

JANUARY 

DECEMBER 

JANUARY 

1986 

1985 

1985 

PRODUCER  MILK  CLASSIFICATION 

TOTAL  PRODUCER  MILK 

270,171,100 

265,300,303 

260,991,760 

Percent  Class  1 

59.7 

56.9 

60.0 

Percent  Class  II 

14.1 

12.3 

13.0 

Percent  Class  III 

26.2 

30.8 

27.0 

UTILIZATION  SUMMARY 

CLA83  1 PRODUCER  MILK 

161,311,920 

150,976,528 

156,635,524 

Opening  Inventory 

8,430 

-0- 

17,370 

Other  $ource  - Unregulated 

-0- 

-0- 

3,240 

Other  $ource  - Other  Order 

3,789,823 

3,454,116 

2,474,152 

Overage 

-0- 

5,041 

-0- 

TOTAL  CLASS  1 

165,110,173 

154,435,685 

159,130,286 

CLASS  II  PRODUCER  MILK 

38,186,860 

32,607,966 

33,855,942 

Opening  Inventory 

887,961 

689,338 

271,554 

Other  Source  - Unregulated 

1,81 1,182 

2,462,007 

1,930,103 

Other  Source  - Other  Order 

-0- 

402,576 

-0- 

Overage  

-0- 

4,745 

13,160 

TOTAL  CLASS  II 

40,886,003 

36,166,632 

36,070,759 

CLASS  III  PRODUCER  MILK 

70,672,320 

81,715,809 

70,500,294 

Opening  Inventory 

19,301,676 

19,481,761 

21,390,133 

Other  Source  - Unregulated 

16,719,106 

18,206,757 

13,447,955 

Other  Source  - Other  Order 

11,338,462 

11,503,720 

4,883,513 

Overage 

9,661 

29,880 

44,706 

TOTAL  CLASS  ill 

1 18,041,225 

130,937,927 

1 10,266,601 

TOTAL  RECEIPTS  AND  UTILIZATION 

324,037,401 

321,540,244 

305,467,646 

PRODUCTION  SUMMARY 

Percent  Butterfat  - Producer  Milk 

3.88 

3.89 

3.89 

Number  Producer  Farms 

4,934 

4,955 

5,308 

Daily  Average  Production  per  Farm 

1,766 

1,727 

1,586 

Daily  Average  Producer  Milk 

8,715,197 

8,558,074 

8,419,089 

Daily  Average  Producer  - Class  1 

5,203,610 

4,870,211 

5,052,759 

Percent  Producer  Milk  to  Class  1 

167.5 

175.7 

166.6 

Percent  Gross  Class  1 to  Producer  Class  1 

102.4 

102.3 

101.6 

Number  of  Reporting  Handlers 

38 

39 

42 

Value  of  Producer  Milk  at  Test 

$34,595,642 

$33,958,976 

$37,239,381 

Income  per  Farm  (Monthly  Average) 

$7,012 

$6,853 

$7,016 

Ohio  Valley  Marketing  Area 
5950  Sharon  Woods  Blvd.,  Columbus,  Ohio 
MAILING  ADDRESS 
P.  O.  Box  29226,  Columbus,  Ohio  43229 
AREA  CODE:  614 
TELEPHONE:  891-1851 
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FEBRUARY,  1986 


COMPUTATION  OF  UNIFORM  PRICE  FOR  JANUARY  1986 
UNDER  FEDERAL  ORDER  36  BASED  ON  HANDLERS' REPORTS  TO  MARKET  ADMINISTRATOR 

EASTERN  OHIO  - WESTERN  PENNSYLVANIA  MARKETING  AREA 

PERCENT 

MILK 

POUNDS 

3.5%  PRICE 
PER  CWT. 

TOTAL 

VALUE 

Class  1 Producer  Milk 

53.0 

175,292,997 

$13.04 

$22,858,206.81 

Class  1 1 Producer  Milk 

6.5 

21,475,398 

11.23 

2,411,687.20 

Class  III  Producer  Milk 

40.5 

134,026,025 

11.12 

14,903,693.98 

TOTAL  PRODUCER  MILK 

100.0 

330,794,420 

$40,173,587.99 

Value  of  Overage 

7,836.45 

Value  of  Beginning  Inventory  and  OS  Charges 

-0- 

Value  of  Handler  Location  Adjustments 

77,473.40 

TOTAL  POOL  VALUE 

$40,258,897.84 

Net  Producer  Zone  and  Plant  Location  Adjustments 

( 108,309.25) 

V2  Unobligated  Balance  in  Producer  Settlement  Fund 

172,964.54 

PRODUCER  MILK  AND  ADJUSTED  VALUE 

330,794,420 

$12.1899 

$40,323,553.13 

Producer  Settlement  Fund  Reserve 

.0499 

( 165,110.47) 

UNIFORM  PRICE  FOR  3.5%  MILK  - ZONE  1* 

330,794,420 

$12.14 

$40,158,442.66 

*Plus  5 cents,  Zone  2;  Plus  8 cents.  Zone  3;  and  Plus  10  cents  for  Zone  4; 

and  less  location  adjustment  for  mileage  at  plants  outside  marketing  area. 

MARKET  SUMMARY  FOR  JANUARY  1986 


Gross  Class  I utilization  aver- 
aged 5,654,702  pounds  per  day 
during  January  1986.  On  a 
daily  basis  this  was  an  increase 
of  2.0%  from  the  previous  month 
and  3.1%  less  than  January 
1985. 

The  January  1986  Class  I 
utilization  of  producer  milk 
totaled  175,292,997  pounds  or 
53.0%  of  the  reported  producer 
receipts.  This  utilization  percen- 
tage is  0.1%  less  than  last  month 
and  6.8%  less  than  January 
1985. 

The  average  butterfat  test 
for  gross  Class  I utilization  was 
2.5%  for  January  1986. 

Receipts  from  6,113  produc- 
ers by  38  pool  handlers  regulat- 
ed by  Order  No.  36  averaged 
10,670,788  pounds  daily  for 


January  1986. 

On  a daily  basis  this  was 
1.7%  more  than  last  month 
and  9.3%  more  than  January 
1985. 

Producers  supplying  the  mar- 
ket decreased  by  9 from  the 
December  1985  total  and  in- 
creased by  14  from  January 
1985.  The  daily  average  producer 
receipts  per  farm  of  1,746 
pounds  was  33  more  than  the 
previous  month.  On  a daily  basis 
this  is  146  pounds  more  than 
January  1985. 

The  January  1986  Class  I 
price  was  $13.04  per  hundred- 
weight for  3.5%  milk  delivered  to 
pool  plants  in  Zone  1.  This  was 
2 cents  less  than  the  December 
1985  Class  I price  and  $1.53  less 
than  the  January  1985  price. 


Prices  for  Class  I milk  in  parts  of 
the  marketing  area  other  than 
Zone  1 reflect  the  specified  loca- 
tion adjustment  of  plus  5 cents 
in  Zone  2,  plus  8 cents  in  Zone 
3,  and  plus  10  cents  in  Zone  4. 

The  Class  II  price  for  January 
1986  was  $11.23.  This  was  5 
cents  more  than  the  December 
1985  Class  II  price  and  $1.35  less 
than  the  January  1985  Class  II 
price. 

The  Class  III  price  of  $11.12 
for  January  1986  was  6 cents 
less  than  the  previous  month 
and  $1.28  less  than  the  January 
1985  Class  III  price. 

The  February  1986  Class  I 
price  will  be  $13.03  for  3.5% 
milk  in  Zone  1.  Milk  pooled  in 
other  Zones  will  have  the  usual 
adjustments. 


FFRRLJARY  1986 
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MARKET  STATISTICS 

FEDERAL  ORDER  NO.  36 


JANUARY 

1986 

DECEMBER,  1985 

JANUARY,  1985 

3. 

5%  Milk  B 

F.  Diff. 

3.5%  Milk  B.  F.  Diff.  3. 

5%  M ilk 

B.  F.  Diff. 

PRICE  SUMMARY 

Producers'  Uniform 

$12.14* 

le.oci 

$12.17*  16.0cf 

$13.70* 

16.3^ 

Class  1 

13.04* 

16.0 

13.06*  16.0 

14.57* 

16.3 

Class  II 

1 1.23 

16.0 

11.18  16.0 

12.58 

16.3 

Class  III 

11.12 

16.0 

11.18  16.0 

12.40 

16.3 

*Zone  1 . Zone  2 plus  5 cents.  Zone  3 plus  8 cents.  Zone  4 plus  10  cents. 

JANUARY 

DECEMBER 

JANUARY 

1986 

1985 

1985 

PRODUCER  MILK  CLASSIFICATION 

TOTAL  PRODUCER  MILK 

330,794,420 

325,180,943 

302,602,712 

Percent  Class  1 

53.0 

52.9 

59.8 

Percent  Class  II 

6.5 

6.0 

6.8 

Percent  Class  III 

40.5 

41.1 

33.4 

UTILIZATION  SUMMARY 

CLASS  1 PRODUCER  MILK 

175,292,997 

171,934,472 

180,919,681 

Other  Source  - Dairy  Products 

-0- 

-0- 

-0 

Other  Source  and  Beg.  Inv.  - Fluid  . . 

2,739 

6,527 

34,269 

Overage 

35 

-0- 

-0- 

TOTAL  CLASS  1 

175,295,771 

171,940,999 

180,953,950 

CLASS  II  PRODUCER  MILK 

21,475,398 

19,696,431 

20,692,469 

Other  Source  - Dairy  Products 

1,728,410 

1,811,511 

1,477,784 

Other  Source  and  Beg.  Inv.  - Fluid  . . 

1,289,324 

1,491,646 

1,234,145 

Overage 

36 

1,244 

-0- 

TOTAL  CLASS  II 

24,493,168 

23,000,832 

23,404,398 

CLASS  III  PRODUCER  MILK.  

134,026,025 

133,550,040 

100,990,562 

Other  Source  - Dairy  Products 

1,622,925 

1,988,424 

1,990,622 

Other  Source  and  Beg.  Inv.  - Fluid  . . 

32,947,930 

30,548,481 

22,920,159 

Overage 

4,663 

5,021 

23,693 

TOTAL  CLASS  III 

168,601,543 

166,091,966 

125,925,036 

TOTAL  RECEIPTS  AND  UTILIZATION 

368,390,482 

361,033,797 

330,283,384 

PRODUCTION  SUMMARY 

Percent  Butterfat  - Producer  Milk  . . . 

3.85 

3.85 

3.78 

Number  Producer  Farms 

6,1 13 

6,122 

6,099 

Daily  Average  Production  per  Farm  . 

1,746 

1,713 

1,600 

Daily  Average  Producer  Milk 

10,670,788 

10,489,708 

9,761,378 

Daily  Average  Producer  - Class  1 . . . . 

5,654,613 

5,546,273 

5,836,1 19 

Percent  Producer  Milk  to  Class  1 . . . . 

188.7 

189.1 

167.3 

Percent  Gross  Class  1 to  Producer  Class  1 

100.0 

100.0 

100.0 

Number  of  Reporting  Elandlers  .... 

38 

38 

41 

Value  of  Producer  Milk  at  Test 

$42,101,698 

$41,507,195 

$42,942,767 

Income  per  Farm  (Monthly  Average). 

$6,887 

$6,780 

$7,041 

Eastern  Ohio-Western  Pennsylvania  Marketing  Area 
7851  Freeway  Circle,  Middleburg  Heights,  Ohio 
MAILING  ADDRESS 
P.  O.  Box  301  28,  Cleveland,  Ohio  44130 
AREA  CODE:  216 
TELEPHONE:  826-3220 
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USDA  ANNOUNCES  SPENDING  REDUCTIONS  UNDER  GRAMM-RUDMAN-HOLLINGS  ACT 


On  February  12th  Secretary  of  Agriculture  John  Block  said  the  U.S.  Department  of  Agriculture  soon  will  begin  spending  reductions 
in  its  commodity  programs  to  comply  with  President  Reagan's  Feb.  1 sequester  order  issued  under  the  Balanced  Budget  and  Emer- 
gency Deficit  Control  Act  of  1985  (the  Gramm-Rudman-Hollings  Act). 

Block  said  the  order  calls  for  a USDA  spending  reduction  of  $1 .3  billion  for  fiscal  1 986,  equal  to  a 4.3  percent  reduction  in  those 
USDA  outlays  subject  to  provisions  of  the  Act.  The  reductions,  scheduled  to  begin  March  1,  will  be  allocated  equally  on  a pro-rated 
basis  among  these  programs. 

USDA  programs  exempted  from  spending  reductions  include  the  Food  Stamp,  the  Child  Nutrition,  and  the  Women,  Infants  and 
Children  Special  Supplemental  Food  Programs. 

In  regard  to  dairy  program  provisions.  Block  said  the  price  support  level  of  $11.60  per  hundredweight  will  remain  unchanged  for 
the  current  fiscal  year,  but  CCC  purchase  prices  for  cheese,  butter,  and  nonfat  dry  milk  will  be  discounted  by  4.3  percent  from  March 
1 through  Sept.  30.  Block  has  previously  announced  that  payments  made  to  producers  based  on  bids  received  under  the  18-month 
dairy  termination  program  will  not  be  reduced. 

Accordingly,  announced  purchase  prices  for  dairy  products  to  be  purchased  under  the  milk  price  support  program  from  March  1 
through  September  30,  1986,  will  be  discounted  4.3  percent.  This  will  produce  an  adjustment,  per  pound,  in  Commodity  Credit 
Corporation  (CCC)  purchase  prices  of  6 cents  for  butter,  3.5  cents  for  nonfat  dry  milk,  and  5.5  cents  for  cheese.  Current  purchase 
prices  will  remain  in  effect  for  offers  received  in  USDA's  Kansas  City  Commodity  Office  through  the  close  of  business  February  28, 
1986.  CCC's  purchase  prices,  as  adjusted  for  the  4.3  percent  discount,  will  be  as  follows: 


PURCHASE  PRICES  FOR  DAIRY  PRODUCTS 
OFFERED  TO  CCC  MARCH  1 THROUGH  SEPTEMBER  30,  1986 
(Notwithstanding  Production  Date) 


BUTTER:  U.S.  Grade  A or  Higher  — 64- and  68-lb.  blocks 


Dollars  Per  Pound 
1.3375 


NONFAT  DRY  MILK:  (Spray),  U.S.  Extra  Grade 
(but  not  more  than  3.5  percent  moisture): 
50-lb.  bags: 

Nonfortified 

Fortified  (Vitamins  A & D) 


.7725 

.7825 


CHEESE:  Standard  Moisture  Basis 
(37.8  - 39.0  percent  moisture): 

40-  and  60-lb.  block  Cheddar, 

U.S.  Grade  A or  higher  (but  not  more  than  38.5  percent  moisture) 
500-lb.  Cheddar  and  granular  cheese  in  fiber  barrels, 

U.S.  Extra  Grade  (but  not  more  than  36.5  percent  moisture) 


1.1950 


1.1525 


